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You must complete all items in the application according to the instructions
provided. If you have any questions regarding the application, call the Chief, Financial &

Regulatory Analysis Section at (602) 542-0743 for assistance.

Send the original and sixteen copies of the application and cover sheet to the

following address:

DOCKET CONTROL CENTER
1200 W WASHINGTON STREET
PHOENIX AZ 85007-2927




NACO WATER COMPANY, LLC.

P.0. BOX 85160
TUCSON, ARIZONA 85754
(520)623-5172
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NACO WATER COMPANY. LLC

FINANCE APPLICATION

Applicant: Naco Water Company
Mailing Address: P.O. Box 85160

Tucson, Arizona 85754
Telephone Number: 520-623-5172
Fax: 520-792-0377
Physical Address: 2102 N. Forbes Blvd.

Suite 107

Tucson, Arizona 85742
Authorized Agent:  Bonnie O’Connor

P.O. Box 85160
Tucson, Arizona 85754




Naco Water Company, LLC
System #(s) 02-024, 02-112, 02-133

Proposed Project

Drinking Water Project:

1)

2)

Naco Water Company is in dire need of the completion of the project
started in 1999. WIFA loan # 922022-99. The request for approval of the
WIFA loan & rate increase approval took an exceedingly long time,
approximately two years from the time of the request for rate increase
with the Arizona Corporation Commission and WIFA Financing request.
This lead to an increase to the original estimated costs as proposed by the
Company, which in turn left the actual project cost severely understated.
Naco Water Company ran out of funds before being able to complete the
project. The benefit that will be achieved would be finishing the upgrade
of the system that has not been able to be fully put in use.

The existing facility remains substandard, in that, much of the new water
main that was installed in front of many homes have not as yet been able
to be hooked up to the new line due to lack of funds. Many of the old
meters are located behind the homes in narrow alleyways and need to be
relocated to the front of the home where the new water line is in place.
The next problem is hooking up the homeowner from the new water line
in the new utility easement to their home. If the water source is in the back
of the home, the new line will have to be run from the meter in front of the
home to the back of the home if that is where it is located. Then there is
the obvious liability this creates in accessing private property, i.e.
damaging trees, shrubs, lawns etc. The system is so old, I am sure we will
run into the scenario of water pressure being an issue. Since the new
system will obviously have more pressure, I think governors will have to
be put in place to control the extra pressure within the home.

Naco Water Company recently was permitted by WIFA to utilize their
reserve funds for a project that was required by Cochise County. The
County was widening a road in the Border Road area in Bisbee Junction
and needed the water lines moved and buried deeper.

At the same time a well went down and a new well had to be drilled
leaving a deficit of approximately $30,000.00 over and above of the
reserve fund that was available.

We have recently been advised that Well #4 is having problems and needs
to be addressed before the summer months. We have recently had the
pump replaced at a cost of $4,300.00, but it doesn’t seem to be helping the
situation at all.




Naco Water Company, LLC
System #(s) 02-024, 02-112, 02-133

Proposed Project (continued)

Needless to say this situation is extremely urgent and something must be
done in order for the water customers to continue to receive water with
uninterrupted service. We are in hope that Naco Water Company will be
put on a priority list for Project Technical Assistance as well as funding
for the needed projects as soon as possible.

3) There are no Notice of Violations or Consent Orders from a regulating
agency.

4) No, the project will not involve consolidation of existing facilities. The
project will involve the continuation of upgrading the water system.

5) Naco Water Company was previously funded by WIFA in 1999. The
original amount funded was $671,000.00. The current balance of the loan
as of 12/31/04 is $478,399.00.

We are currently estimating the cost of the needed completion to be in the neighborhood
of an additional $700,000.00 to $800,000.00. It is truly impossible to know the exact cost
at this time as we do not know how involved the process will be to get the water from the
old line to the new line at some of the customer’s homes.

As you can see, Well #4 is of the utmost urgency at this time. Some Naco Water
customers are at risk of being without water in the near future if another well goes down.
Well #4 is about 10 years old, approximately 400 ft. deep and is going dry. It is pumping
very slow and needs to be deepened if possible or if not a new well needs to be drilled.
When the summer months get here the demand will be too great for the well to handle.
We are currently hauling 4 to 6 loads of water par day at a cost of approximately
$2,000.00 per day due to having to pull the well pump and drop a camera to see what the
condition the well is in. There is a extreme amount of corrosion on the pipe and pump so
it must be cleaned before putting the pump back in operation. We are hoping this will
help the well situation to a point.




CASH FLOW ANALYSIS YEAR END 12/31/2004

Operating Revenue: $163,893
Operating Expenses:

All other Operating Expenses $103,198
Depreciation $45,857
| Property Taxes $9,762
Other Taxes $0
$158,817
Operating Income (Per P & L) $5,076
Add Back In Depreciation $45,857
Total Cash Available $50,933

Less:
WIFA #1 Annual Principal and Interest Payment ($3,973.05 x 12) $47,677
WIFA #1 Annual Debt Service Reserve Payment ($423.18 x 12) $5,077
WIFA #1 Annual Reserve fund "Catch-Up" Payment ($1,218.08 x 12) $14.617
Subtotal $67,371
WIFA #1 Annual Repair and Maintenance Payment ($794.61 x 12) $9,535
WIFA #1 Total Debt Service & Repair Requirement WIFA Loan #1 76,906

Less:
WIFA #2 ifApproved Annual Principal and Interest Payment ($6,489.73 x 12) $77,869
WIFA#2 1fApproved Annual Debt Service Reserve Payment ($1,081.62 x 12) $12,979
*WIFA#2 IfApproved Annual Repair & Replacement Fund Payment ($1,081.62 x 12) $12,979
WIFA#2 1fApproved Total Debt Service & Repair Requirement WIFA Loan #2 $103.827
Total Cash Needed for Debt $180,733
Cash Needed to Break Even $129,800
** Surcharge Implemented Per Docket #W-02860A-05-0184 $30,225
*** Total Cash Needed for Debt $99,575

* Funding to begin 07/01/11

** Surcharge implemented for emergency rates 8/1/05

** This amount was based on using a WIFA Loan amount of an additional $700,000.
| Depending on the actual cost study, not as yet finalized, but will be provided per a WIFA
| grant obtained by Naco Water Co., this amount most likely will increase.




EXHIBIT "A"

NACO WATER COMPANY, LLC

# Of Feet| |[Location: | | [ [

1) 7920{ |1 service - Gore Ranch Road (over fence) - Purdy Lane (1 meter)

2) 400] |Purdy Lane

3) 200 | "

4) 275 |* "

5) 1060f [|* "

6) 300 |* "

7) 785| |Southern Pacific Railroad (SPRR)

8) 1100 |* " |

9) 5280| |1 Service (Airport) pumps to holding tank - S. Bisbee Junction Rd.

10) 800] [SPRR [ | [

11) 2680| |E. Saguaro Lane, Bisbee Junction Rd., S. Box Turtle

12) 440] |S. Cactus Lane

13) 440] {E. Mulberry Lane

14) 500] |E. Mulberry Lane

15) 2440| |Border Rd.

16) 750] {1 Service

Total Ft 25370 $ 20.00 ft $507,400.00 Estimate
#Meters 75 $ 500.00 ea $ 37,500.00 Estimate (Includes Meter/Box, Lids & Labor)
2 RR Crossing Bores: $ 18,000.00 Estimate
$562,900.00

Management Fee: $  75,000.00 Estimate

$637,900.00 Approximate Cost *

* Does not include cost of drilling new Well #4, distribution line from well to storage

or well site purchase. This is an informal estimate of cost as WIFA has given

Naco Water Co. a technical assistance grant wherein a formal estimate will be acquired.
We expect the estimate could increase as much as $150,000.00 at the time of

actual construction due to pipe and material costs which increase daily in some cases.




|

Section 1: Financial Assistance Terms and Conditions

NACO WATER COMPANY
19-Aug-05
Loan NUMDEer....cccvvrierenniincinseiestsensrsaaseassaraessnssnsons SAMPLE LOAN RERAYMENT SCHEDULE
ClLOSING DALe...euiuurerinerreiiaseerarearenteisrerniierestsesseritsttnsrasssesesesssotsssasasesssnnsas 01/01/06
Financial Assistance Terms and Conditions
Original Loan Amount as of the Closing Date..........c...coocoiiiiiiinn. $ 700,000.00
Final Loan Amount as of Release of Retention........c.occvvvvieviiiiiiiiieereininnns $ 700,000.00
ST N = s 11 T PP TP 20
First Fixed Monthly Payment............coccviuiiviiniiniiniiinin e, 07/01/06
Final Fixed Monthly Payment............ccocviviiiiiiiiiiiiiiniinrnccnnne s eenenas 01/01/26

Debt Service Reserve Fund Requirements (Held by WIFA)
TOtal RESEIVE AMOUNL. ....cveeeeevereerereeesessseeecseesesssoraressnsnssssnssssnsnrsessenssssecnennens 3 04,897.26
Monthly Deposit.... OO UPU PP OO PPPPUTORIPPRE 1,081.62
Reserve Funded by (Date) 06/01/11
WIFA will apply earnings on Debt Service Reserve to Prmc:pal Repayment

Repair and Replacement Fund Requirement (Held by Borrower)
Begin FUnding on (Date)........ccoucervmiiiniiininineseisiee e sa s rasee e s aaanens 07/01/11
ANNUA] AINOUNL.....o.veeeeeeeereeeeeeeeseessseeseeeessessssrssasssessssos st ssnsasssrssnssasnsssesenensrennees 8 12,979.45
MONEhLY DEPOSIt.....vereererresercerererersrsseserssessessesssssssssessseseessnansssserssssrsesssssiienases 9 1,081.62

Monthly Payment
Period #7 - 1st Debt Service Payment
Maximum Payment (Includes interest payable from Closing tolst Payment)......... $ 26,323.06
Minimum PAYMENt .......eevvuneiiiiiiieiiii it er e e s e een e $ 6,489.73

WIFA will calculate the first payment due on Period #7; payment will depend on actual loan draws.
Periods #8 through #66.........eweeererermirnreeeeertermiiiiesiaitneians e st ssarsreeeereree 6,489.73
Periods #67 through #120......cceeveeeerrormierirereeeeeeernennineseieenenssssirnrireessessansneneesss 9 5,408.11
Periods #121 through #180.........evveeeeiverrerreceeesererenrevsiremmieisinsiesieeesesersssrnins 9 5,408.11
Periods #181 through #240..........ceeermriimmeersseennnereeeriiiiiireesiiie e esriieseeseaiieees 5,408.11
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Section 2: Loan Repayment Schedule, Repayment Periods 1 through 80

NACO WATER COMPANY
19-Aug-05
Semi-Annual Combined Fixed Semi-Annual Combined Fixed
Payment Interest and Monthly Payment Interest and Monthly
Period Dates Fee Rate Payment Period Dates Fee Rate Payment

1 02/01/06 6.800% 0.00 41 06/01/09 6.800% 6,489.73
2 03/01/06 6.800% 0.00 42 07/01/09 6.800% 6,489.73
3 04/01/06 6.800% 0.00 43 08/01/09 6.800% 6,489.73
4 05/01/06 6.800% 0.00 44 09/01/09 6.800% 6,489.73
5 06/01/06 6.800% 0.00 45 10/01/09 6.800% 6,489.73
6 07/01/06 6.800% 0.00 46 11/01/09 6.800% 6,489.73
7 08/01/06 6.800% . 2632306 47 12/01/09 6.800% 6,489.73
8 09/01/06 6.800% 6,489.73 48 01/01/10 6.800% 6,489.73
9 10/01/06 6.800% 6,489.73 49 02/01/10 6.800% 6,489.73
10 11/01/06 6.800% 6,489.73 50 03/01/10 6.800% 6,489.73
11 12/01/06 6.800% 6,489.73 51 04/01/10 6.800% 6,489.73
12 01/01/07 6.800% 6,489.73 52 05/01/10 6.800% 6,489.73
13 02/01/07 6.800% 6,489.73 53 06/01/10 6.800% 6,489.73
14 03/01/07 6.800% 6,489.73 54 07/01/10 6.800% 6,489.73
15 04/01/07 6.800% 6,489.73 55 08/01/10 6.800% 6,489.73
16 05/01/07 6.800% 6,489.73 56 09/01/10 6.800% 6,489.73
17 06/01/07 6.800% 6,489.73 57 10/01/10 6.800% 6,489.73
18 07/01/07 6.800% 6,489.73 58 11/01/10 6.800% 6,489.73
19 08/01/07 6.800% 6,489.73 59 12/01/10 6.800% 6,489.73
20 09/01/07 6.800% 6,489.73 60 01/01/11 6.800% 6,489.73
21 10/01/07 6.800% 6,489.73 61 02/01/11 6.800% 6,489.73
22 11/01/07 6.800% 6,489.73 62 03/01/11 6.800% 6,489.73
23 12/01/07 6.800% 6,489.73 63 04/01/11 6.800% 6,489.73
24 01/01/08 6.800% 6,489.73 64 05/01/11 6.800% 6,489.73
25 02/01/08 6.800% 6,489.73 65 06/01/11 6.800% 6,489.73
26 03/01/08 6.800% 6,489.73 66 07/01/11 6.800% 6,489.73
27 04/01/08 6.800% 6,489.73 67 08/01/11 6.800% 5,408.11
28 05/01/08 6.800% 6,489.73 68 09/01/11 6.800% 5,408.11
29 06/01/08 6.800% 6,489.73 69 10/01/11 6.800% 5,408.11
30 07/01/08 6.800% 6,489.73 70 11/01/11 6.800% 5,408.11
31 08/01/08 6.800% 6,489.73 71 12/01/11 6.800% 5,408.11
32 09/01/08 6.800% 6,489.73 72 01/01/12 6.800% 5,408.11
| 33 10/01/08 6.800% 6,489.73 73 02/01/12 6.800% 5,408.11
‘ 34 11/01/08 6.800% 6,489.73 74 03/01/12 6.800% 5,408.11
35 12/01/08 6.800% 6,489.73 75 04/01/12 6.800% 5,408.11
36 01/01/09 6.800% 6,480.73 76 05/01/12 6.800% 5,408.11
37 02/01/09 6.800% 6,489.73 77 06/01/12 6.800% 5,408.11
38 03/01/09 6.800% 6,489.73 178 07/01/12 6.800% 5,408.11
39 04/01/09 6.800% 6,489.73 79 08/01/12 6.800% 5,408.11
40 05/01/09 6.800% 6,489.73 80 09/01/12 6.800% 5,408.11
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Section 3: Loan Repayment Schedule, Repayment Periods 81 through 160
NACO WATER COMPANY
19-Aug-05
Semi-Annual Combined Fixed Semi-Annual Combined Fixed
Payment Interest and Monthly Payment Interest and Monthly
Period Dates Fee Rate Payment Period Dates Fee Rate Payment

81 10/01/12 6.800% 5,408.11 121 02/01/16 6.800% 5,408.11
82 11/01/12 6.800% 5,408.11 122 03/01/16 6.800% 5,408.11
83 12/01/12 6.800% 5,408.11 123 04/01/16 6.800% 5,408.11
84 01/01/13 6.800% 5,408.11 124 05/01/16 6.800% 5,408.11
85 02/01/13 6.800% 5,408.11 125 06/01/16 6.800% 5,408.11
86 03/01/13 6.800% 5,408.11 126 07/01/16 6.800% 5,408.11
87 04/01/13 6.800% 5,408.11 127 08/01/16 6.800% 5,408.11
88 05/01/13 6.800% 5,408.11 128 09/01/16 6.800% 5,408.11
89 06/01/13 6.800% 5,408.11 129 10/01/16 6.800% 5,408.11
90 07/01/13 6.800% 5,408.11 130 11/01/16 6.800% 5,408.11
91 08/01/13 6.800% 5,408.11 131 12/01/16 6.800% 5,408.11
92 09/01/13 6.800% 5,408.11 132 01/01/17 6.800% 5,408.11
93 10/01/13 6.800% 5,408.11 133 02/01/17 6.800% 5,408.11
94 11/01/13 6.800% 5,408.11 134 03/01/17 6.800% 5,408.11
95 12/01/13 6.800% 5,408.11 135 04/01/17 6.800% 5,408.11
96 01/01/14 6.800% 5,408.11 136 05/01/17 6.800% 5,408.11
97 02/01/14 6.800% 5,408.11 137 06/01/17 6.800% 5,408.11
98 03/01/14 6.800% 5,408.11 138 07/01/17 6.800% 5,408.11
99 04/01/14 6.800% 5,408.11 139 08/01/17 6.800% 5,408.11
100 05/01/14 6.800% 5,408.11 140 09/01/17 6.800% 5,408.11
101 06/01/14 6.800% 5,408.11 141 10/01/17 6.800% 5,408.11
102 07/01/14 6.800% 5,408.11 142 11/01/17 6.800% 5,408.11
103 08/01/14 6.800% 5,408.11 143 12/01/17 6.800% 5,408.11
104  09/01/14 6.800% 5,408.11 144 01/01/18 6.800% 5,408.11
105 10/01/14 6.800% 5,408.11 145 02/01/18 6.800% 5,408.11
106 11/01/14 6.800% 5,408.11 146 03/01/18 6.800% 5,408.11
107 12/01/14 6.800% 5,408.11 147 04/01/18 6.800% 5,408.11
108  01/01/15 6.800% 5,408.11 148 05/01/18 6.800% 5,408.11
109  02/01/15 6.800% 5,408.11 149 06/01/18 6.800% 5,408.11
110  03/01/15 6.800% 5,408.11 150 07/01/18 6.800% 5,408.11
111 04/01/15 6.800% 5,408.11 151 08/01/18 6.800% 5,408.11
112 05/01/15 6.800% 5,408.11 152 09/01/18 6.800% 5,408.11
113 06/01/15 6.800% 5,408.11 153 10/01/18 6.800% 5,408.11
114 07/01/15 6.800% 5,408.11 154 11/01/18 6.800% 5,408.11
115 08/01/15 6.800% 5,408.11 155 12/01/18 6.800% 5,408.11
116  09/01/15 6.800% 5,408.11 156 01/01/19 6.800% 5,408.11
117 10/01/15 6.800% 5,408.11 157 02/01/19 6.800% 5,408.11
118 11/01/15 6.800% 5,408.11 158 03/01/19 6.800% 5,408.11
119 12/01/15 6.800% 5,408.11 159 04/01/19 6.800% - 5,408.11
120  01/01/16 6.800% 5,408.11 160 05/01/19 6.800% 5,408.11
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Section 3: Loan Repayment Schedule, Periods 161 through 240
NACO WATER COMPANY
19-Aug-05
Semi-Annual Combined Fixed Semi-Annual Combined Fixed
Payment Interest and Monthly Payment Interest and Monthly
Period Dates Fee Rate Payment Period Dates Fee Rate Payment
161 06/01/19 6.800% 5,408.11 201 10/01/22 6.800% 5,408.11
162 07/01/19 6.800% 5,408.11 202 11/01/22 6.800% 5,408.11
163 08/01/19 6.800% 5,408.11 203 12/01/22 6.800% 5,408.11
164  09/01/19 6.800% 5,408.11 204 01/01/23 6.800% 5,408.11
165 10/01/19 6.800% 5,408.11 205 02/01/23 6.800% 5,408.11
166 11/01/19 6.800% 5,408.11 206 03/01/23 6.800% 5,408.11
167 12/01/19 6.800% 5,408.11 207 04/01/23 6.800% 5,408.11
168 01/01/20 6.800% 5,408.11 208 05/01/23 6.800% 5,408.11
; 169 02/01/20 6.800% 5,408.11 209 06/01/23 6.800% 5,408.11
| 170 03/01/20 6.800% 5,408.11 210 07/01/23 6.800% 5,408.11
! 171 04/01/20 6.800% 5,408.11 211 08/01/23 6.800% 5,408.11
172 05/01/20 6.800% 5,408.11 212 09/01/23 6.800% 5,408.11
173 06/01/20 6.800% 5,408.11 213 10/01/23 6.800% 5,408.11
174 07/01/20 6.800% 5,408.11 214 11/01/23 6.800% 5,408.11
175 08/01/20 6.800% 5,408.11 215 12/01/23 6.800% 5,408.11
176 09/01/20 6.800% 5,408.11 216 01/01/24 6.800% 5,408.11
177 10/01/20 6.800% 5,408.11 217 02/01/24 6.800% 5,408.11
178 11/01/20 6.800% 5,408.11 218 03/01/24 6.800% 5,408.11
179 12/01/20 6.800% 5,408.11 219 04/01/24 6.800% 5,408.11
180  01/01/21 6.800% 5,408.11 220 05/01/24 6.800% 5,408.11
181 02/01/21 6.800% 5,408.11 221 06/01/24 6.800% 5,408.11
182 03/01/21 6.800% 5,408.11 222 07/01/24 6.800% 5,408.11
183 04/01/21 6.800% 5,408.11 223 08/01/24 6.800% 5,408.11
184 05/01/21 6.800% 5,408.11 224 09/01/24 6.800% 5,408.11
185 06/01/21 6.800% 5,408.11 225 10/01/24 6.800% 5,408.11
186 07/01/21 6.800% 5,408.11 226 11/01/24 6.800% 5,408.11
187  08/01/21 6.800% 5,408.11 227 12/01/24 6.800% 5,408.11
188 09/01/21 6.800% 5,408.11 228 01/01/25 6.800% 5,408.11
189 10/01/21 6.800% 5,408.11 229 02/01/25 6.800% 5,408.11
190 11/01/21 6.800% 5,408.11 230 03/01/25 6.800% 5,408.11
191 12/01/21 6.800% 5,408.11 231 04/01/25 6.800% 5,408.11
192 01/01/22 6.800% 5,408.11 232 05/01/25 6.800% 5,408.11
193 02/01/22 6.800% 5,408.11 233 06/01/25 6.800% 5,408.11
194  03/01/22 6.800% 5,408.11 234 07/01/25 6.800% 5,408.11
195 04/01/22 6.800% 5,408.11 235 08/01/25 6.800% 5,408.11
196  05/01/22 6.800% 5,408.11 236 09/01/25 6.800% 5,408.11
197  06/01/22 6.800% 5,408.11 237 10/01/25 6.800% 5,408.11
198 07/01/22 6.800% 5,408.11 238 11/01/25 6.800% 5,408.11
199 08/01/22 6.800% 5,408.11 239 12/01/25 6.800% 5,408.11
200 09/01/22 6.800% 5,408.11 240 01/01/26 6.800% 5,408.11
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[Company Name: Naco Water Company, LLC

Test Year Ending: 12/31/04-05-06 Pro Forma

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acct. |OPERATING REVENUES PRIOR TEST Pro Forma Pro Forma
No. YEAR YEAR Balance Balance
2003 2004 YE End 2005 YE 2006
461 |Metered Water Revenue $169,511 $160,919 $183,513|* $203,516|*
460 |Unmetered Water Revenue $0 $0 $0 $0
474 |Other Water Revenue $2,306 $2,816 $2,816 $2,816
TOTAL OPERATING REVENUES * $171,817 $163,735 $186,329 $206,332
OPERATING EXPENSES
601 [Salaries and Wages $15,217 $15,204 $15,204 $15,204
610 (Purchased Water $0 $0 $0 $0
615 |Purchased Power $9,227 $9,357 $9,357 $9,600
618 |[Chemicals $916 $2,145 $2,145 $2,300
620 [Repairs and Maintenance $3,261 $2,950 $2,950 $3,100
621 |Office Supplies and Expense $3,906 $3,788 $3,788 $3,788
630 |Outside Services $52,338 $52,458 $52,458 $52,458
635 [Water Testing $2,340 $2,981 $2,981 $3,100
641 [Rents $2,400 $2,777 $2,777 $2,777
650 |{Transportation Expense $4,686 $5,840 $5,840 $6,200
657 |Insurance - General Liability $2,811 $2,896 $2,896 $2,896
659 |insurance - Health and Life $2,634 $2,5674 $2,574 $2,574
666 |Regulatory Commission Expense - Rate Case $0 $0 $5,000 $0
675 |[Miscellaneous Expense $17,270 $11,837 $14,500]*** $38,300(***
403 |[Depreciation Expense $41,307 $45,857 $45,857 $45,857
408 |Taxes Other Than Income $0 $0 $0 $0
408.11 |Property Taxes $8,705 $9,762 $9,762 $9,762
409 |Income Tax $0 $0 $0 $0
TOTAL OPERATING EXPENSE $167,017 $170,426 $178,089 $197,916
OPERATING INCOME/(LOSS) $4,799 -$6,691 $8,240 $8,416
OTHER INCOME/(EXPENSE)
419 |Interest and Dividend Income $311 $158 $158 $158
421 [Non-Utility Income $0 30 $0 $0
426 [Miscellaneous Non-Utility Expense $0 $0 $0 $0
427 [|Interest Expense $4,332 $4,724 $9,724|** $9,724|**
TOTAL OTHER INCOME/(EXPENSE) $4,021 $4,567 $9,566 $9,882
NET INCOME/(LOSS) $778 -$11,257 -$1,326 -$1,466

*This number includes Surcharge implimented per Docket #W-02860A-05-0184 & assuming revenue increase from the ACC in 2006
**This number reflects the estimated projection of additional interest if WIFA loan is granted. See WIFA Sample
Schedule Loan Repayment in Finance section. Principal & Interest is lumped together therefore, | don't have an exact interest figure.
= WIFA Fee Expense
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AFFIDAVIT

I, Bonnie L. O’Connor _ Member of Naco Water Company, LLC. hereby certify that the
customers notification attached to this affidavit will be provided to all

customers of _Naco Water Company, LLC by U.S. Mail on the __/ z’“ Day of

_ Oetber . 2005.

/é //?OQZ“J Date: /a//y/n

Bonnie L. O’Connor
For
Salim S. Dominguez, Jr.

County of Pima ) | %,  EILEENP. DELANEY
) SS A Notary Public - Arizona
. y Pima County
State of Arizona ) ) AN %7 My Commission Expires

» Moy 14, 2008

Signed before me this | 9( Day of&_ﬁ@&&l 2005

Notary Public

My Commission Expires: M&\)ZS\WI 0D




PUBLIC NOTICE
OF
AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF DEBT
BY NACO WATER COMPANY, LLC

| Naco Water Company, LLC. filed an Application with the Arizona Corporation Commission

% (Commission) for an order authorizing Applicant to issue $700,000.00 + of debt. The application

i is available for inspection during regular business hours at the office of the Commission at 400
West Congress, Suite 218, Tucson, Arizona 85701 and the Company’s offices at 2102 N. Forbes
Blvd., Suite 107, Tucson, Arizona 85745.

Intervention in the Commission’s proceedings on the application shall be permitted to any person
entitled by law to intervene and having a direct substantial interest in this matter. Persons
desiring to intervene must file Motion to Intervene with the Commission which must be served
upon the applicant and which, at a minimum, shall contain the following information:

1. The name, address and telephone number of the proposed intervener and of any
person upon whom service of documents is to be made if different from the
intervener.

2. A short statement of the proposed intervener’s interest in the proceeding.

3. Whether the proposed intervener desires a formal evidentiary hearing on the

application and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that all
motions to Intervene must be filed on, or before, the 15™ day after this notice.




